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TO THE SHAREHOLDERS: 


The highlights of the last quarter of 
1970 were as follows: 


® A farmout was completed with Columbia 
Gas Development Corporation whereby Co- 
lumbia will spend, over the next three years, 
a total of $30 million in exploration and 
land acquisitions to earn a 742% interest 
in all of Dome’s non-producing oil and gas 
rights which currently total approximately 17 
million net acres. A subsequent $30 million 
in the $60 million exploration and land ac- 
quisition program will be financed by Dome. 
Dome will manage the joint venture and will 
retain 9242% interest in the farm-out lands, 
in new lands acquired for the joint account 
and in all reserves of oil and gas discovered. 


® Dome purchased for cash 100% of the 
shares and assets of Producers Pipelines Ltd. 
and its subsidiary, Westspur Pipe Line Com- 
pany. Producers operates over 1,200 miles of 
crude oil gathering and transmission lines in 
southeastern Saskatchewan with an average 
daily throughput in excess of 140,000 barrels 
per day. Dome operates 310 miles of gas 
gathering lines in the same area and their 
integration with Producers’ operations should 
effect greater efficiency. 


® A major gas discovery was made by Pan- 
arctic Oils Ltd. on King Christian Island in 
the Canadian Arctic Islands. Dome holds a 


4.06% working interest in Panarctic plus 
100% interest in 190,228 acres partially 
located on the flank of the King Christian 
gas structure and also on a highly potential 
and similar structure immediately to the west. 


® Unaudited financial results for 1970 as 
compared to 1969 were as follows: 


« 


— Gross income increased to $28,450,000 
from $23,592,000. 


— Cash flow (after interest) increased to “4, 
* 


$13,000,000 from $12,776,000. 
— Net income including extraordinary items 
increased to $9,900,000 from $8,387,000. 


Extraordinary items for 1970 included $685,000 in 
respect to sale of marketable securities and $1,392,000 
through recovery of income tax paid by subsidiaries. 
Common shares outstanding at December 31, 1970 
were 3,398,114. 

® Production of oil, natural gas liquids and 
oil equivalent of gas averaged 25,510 net 
barrels per day compared to 24,079 net bar- 
rels per day for 1969. 


® During 1970 Dome participated either 
directly or indirectly (by farmouts) in drill- 
ing a total of 63 exploratory wells which 
resulted in 12 gas discoveries and one oil 
discovery. Of these exploratory tests, 51 were 
drilled without expenditure by your Company. 


® Land holdings at December 31, 1970, 
totalled 22,256,000 gross acres (17,209,000 
net acres) of oil and gas rights compared 
with 23,778,000 gross acres (19,127,000 net 
acres) at the end of 1969. 


® The construction of the first phase of 
Dome’s integrated natural gas liquids system 
was completed and should be on full pro- 
duction in February, 1971. Construction of 
the Dome- TransCanada 1.5 billion cubic 
foot per day extraction plant at Empress, 
Alberta, was commenced and should be on 
stream by the end of 1971. Increased prices 
of liquefied petroleum gas products should 
enhance the economics of this NGL system. 


C. W. MICHEL, 
Chairman of the Board. 


J. P. GALLAGHER, 
President. 
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CONSOLIDATED STATEMENT OF 


| 
SOURCE AND APPLICATION OF FUNDS | LIMITED 
Six Months Ended June 30, 1970 and 1969 
1970 1969 a 
SOURCE OF FUNDS: | INTERIM REPORT 
Cash income from : JUNE 30, 1970 
operations $ 6,740,000 $ 6,601,000 | 
Proceeds from 
bank loans 10,009,000 1,500,000 | 
Proceeds from issues 
of capital stock 126,000 160,000 | 


16,875,000 8,261,000 | 


APPLICATION OF FUNDS: 


Expenditures for | 
property, plant and 


equipment 9,560,000 11,233,000 
Reduction of long-term 

debt 1,793,000 4,852,000 
Increase in other assets 101,000 252,000 


11,454,000 16,337,000 


INCREASE (DECREASE) IN 
WORKING CAPITAL $ 5,421,000 $(8,076,000) 


Tuis STATEMENT IS UNAUDITED. 


KANTED 
IN 
CANADY 
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